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Volume IX 


U.N. Assembly Opens 


The fifth regular session of the United Nations 
General Assembly opens September 19 in an at- 
mosphere of both hope and fear. Hope stems from 
the tremendous strides that have been taken by 
the U.N. in-five years and especially from its force- 
ful action to stop aggression in Korea. Fear comes 
from the realization that never since the United 
Nations was founded has the world been so near 
the brink of a general war. 


Assembly Action on Aggression 


Americans watched with new interest the hap- 
penings in the Security Council this summer before 
and after the return of the Soviet delegate. Many 
of them are most concerned with one question: 
will the General Assembly take action in case of 
further aggression, if the Security Council is stopped 
by a Soviet veto? 

Proposals are expected which would enable the 
Assembly to act more speedily and effectively in such 
circumstances. Under the Charter, the Assembly may 
make recommendations on any problem concerning 
peace and security, provided the problem is not at 
the time on the agenda of the Security Council. 

One suggestion has been 
made for changing the 
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Fighting Inflation 


Emergency powers to control credit, production, 
distribution of materials and, if necessary, to fix 
wage and price ceilings are given to the President 
under the Defense Production Act of 1950 (see 
Trenps 9/4/50). 

Immediately after the Chief Executive signed the 
bill, the Board of Governors of the Federal Reserve 
System announced that restrictions on installment 
buying would go into effect on September 18. These 
restrictions, known as Regulation W, raise and fix 
the amount that the citizen will have to pay as 
a first installment on durable goods, and give the 
citizen a shorter period of time to complete the in- 
stallment payments. In addition, the President an- 
nounced in his speech on September 8 that the Gov- 
ernment will also tighten up on credit for houses. 

The specific curbs set up by the Reserve Board fix 
minimum down payments and the duration of the 
balance of the payments on such durable goods as 
automobiles, radio and television sets, washing ma- 
chines and other household appliances. A special 
provision covers installment payments on residential 
repairs, alterations and improvements. Regulation W 
also follows the past policy of placing fewer restric- 
tions on small credits by 
not requiring fixed down 


Assembly rules so that it 
could meet in emergency 
session on only 24-hours’ 
notice. Another possibil- 
ity is to establish a perma- 
nent commission of in- 
quiry which would be 
ready to make on-the-spot 
investigations of any act 
of aggression. In the case 
of Korea, there happened 
to be a U.N. commission 
already on duty, which 
reported back immediately 
to the United Nations. 
Had there not been, U.N. 
action might have been 
considerably delayed while 


the facts of the invasion 
(Continued on page 2) 


GOOD NEWS! 


On September 13 the Senate passed H. J. Res. 
334, increasing the ceilings on U.S. contribu- 
tions to three of the specialized agencies of the 
United Nations—the I.L.0., the F.A.O. and 
the W.H.O. 


Already approved by the House in May, the 
bill now goes to the President for signature. 
Although the amounts of money involved were 
comparatively small, the principle was very im- 
portant: will the United States give United Na- 
tions agencies the support they need to be effec- 
tive? 

Members of the League and several other or- 
ganizations can take credit for a successful job 
in impressing upon their Congressmen the fact 
that there is widespread public support for full 
U.S. participation in the U.N. 


payments for articles cost- 
ing less than $100. How- 
ever, the payment period 
is still limited for such 
articles. 

Charge accounts main- 
tained in stores and single 
payment loans are not in- 
cluded in the present regu- 
lation, but officials said 
that Regulation W may be 
altered to include curbs 
on these items when and 
if inflation becomes more 
serious. 

This same Regulation 
W has been effective in 
combating inflation — be- 
fore. It was first instituted 

(Continued on page 2) 


Mobilization Set-Up 


Converting the American economy from business- 
as-usual to a semi or total mobilization will be a 
hard and long job. In order to make this transition 
with minimum disruption of normal economic ac- 
tivity, it is essential that this job be administered 
efficiently and fairly. 

The 1950 administrative pattern for industrial 
mobilization differs markedly from that of World 
War II. Then, specially created independent agen- 
cies carried out all the war-time emergency func- 
tions. Today the major part of the work will be 
done by the established departments and agencies. 
The Department of Commerce will be the star per- 
former. A National Production Agency has already 
been set up in Commerce to direct the allocations 
and priorities powers in the industrial field. Sharing 
the responsibility will be similar agencies in the De- 
partments of Agriculture and Interior and the Inter- 
state Commerce Commission. 

It is apparent that the distribution of these func- 
tions throughout the government will give rise to 
questions of who does what. In order to minimize 
and iron out inter-agency conflicts, Mr. Stuart 
Symington, chairman of the National Security Re- 
sources Board, has been named over-all mobilization 
coordinator and policy executor. (See TRENps 
9/4/50.) 

The second part of the preparedness program is 
concerned with keeping the economy on an even 
keel. This will be the job of a new agency—the 
Economic Stabilization Agency. The ESA will be 
responsible for developing both short- and long-range 
plans for promoting economic stability, advising 
the President on the need for price and wage ceilings, 
and for administering these controls should they 
become necessary. 
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(Continued from page 1) 
were established. Suggestions have also been made 
for setting up some permanent U.N. force which 


might be responsible to the Assembly rather than 
to the Security Council. | 


Long Agenda 


A long agenda awaits the delegates. It includes 
leading political questions such as the unity and 


independence of Korea (once the U.N. police action 
has restored peace), the Italian colonies, an inter- 
national regime for Jerusalem, and the report of 
the special U.N. Commission on the Balkans. 
As always, a major part of the Assembly’s time 
will be devoted to the widespread activities of the 
United Nations in the economic, social and trustee- 
ship fields. These will not get the attention in the 
press accorded the political disputes. Yet*were their 
significance fully appreciated today, they would rate 
banner headlines. For if war can be staved off long 
enough to let these activities have their full effect, 
they may eventually tip the scales in favor of peace. 


FIGHTING INFLATION 
(Continued from page 1) 


in September 1941 and was in effect until November 
1947. Post-war inflation led to its re-establishment 
as a credit curb between September 1948 and 


June 1949. 
The Meaning of Credit Controls 


The issuing of credit restrictions is one of the 
first steps to be taken by the Government to combat 
the existing inflationary pressures and to release 
materials needed for defense. Such credit controls 
become extremely valuable when consumer credit 
expands rapidly, as it has in the past few months. 
They prevent prices on durable goods from increas- 
ing by reducing the demand for these goods. Other- 
Wise, an increased demand could lead to a runaway 
wage and price spiral. 

Other steps may be taken to stop such a trend if 
inflationary pressures become greater. The Presi- 
dent will undoubtedly employ more of the emer- 
gency powers given to him by the Defense Produc- 
tion Act, but extensive price and wage controls and 
rationing will probably not be invoked unless the 
situation becomes extremely serious. 


The New Tax Bill 


As we go to press, the bill authorizing a tax in- 
crease of $4.5 billion still must go to a Congressional 
conference committee, so that the differences be- 
tween the Senate and the pre-Korean House meas- 
ures may be ironed out (see TrENps 9/4/50). This 
first installment in the pay-as-you-go defense pro- 
gram probably will reach the President’s desk in 
the very near future. 


% CURRENT LEGISLATION * 


D. C. Home Rule (S. 1527*): 7 more signatures are needed 
on the Kennedy discharge petition to bring S. 1527* to the 
floor of the House for a vote. 


Defense Preduction Act of 1950 (H. R. 9176): This Act 
was signed by the President on September 8, 1950 (P. L. 774). 


Internal Security (H. R. 9490): On September 12, the 
Senate passed H. R. 9490 by a vote of 70 yeas to 7 nays. 
This bill includes the provisions of the McCarran bill 


(S. 4037) and the Mundt-Ferguson bill (S. 2311). See 
Trenps 9/4/50. By reconsideration of an earlier roll-call 
vote, the Senate, by voice vote, added an amendment which 
allows detention in time of war, invasion or insurrection 
of persons likely to become spies or saboteurs. The House 
version of H. R. 9490 did not include this last provision. 
As we go to press, the bill has been sent to Conference 
Committee. 


*Indicates League support. 
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